National Interest and the ASEAN
Economic Community:

Convergence or Competition?
Thailand Perspective

Wisarn Pupphavesa, Ph.D.
Senior Advisor

International Economic Relations
Thailand Development Research Institute

August 17, 2017
University of the Philippines Forum on the AEC
University of the Philippines Diliman, Quezon City

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 1
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



1. THAILAND'S STAKES IN THE AEC

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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TDRI 1.1 Deepening and Broadening of ASEAN Integration
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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DRI 1.2 Why AEC?

AFTAwas not enough

« Covering mainly trade in goods
« Only tariff reduction

 Several years of temporary exclusion of products of high potential for production
network in ASEAN

« Little realization of CEPT
Slow progress in Doha Round

Proliferating FTAS

Deeper and more comprehensive FTAS

ASEAN needs to pursue deeper and more comprehensive integration:

 Toincrease efficiency, productivity, and competitiveness in the world market
« Togain bargaining power in international forum

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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IDR 1.3 Realizing AEC 2015
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TDRI 1.3 Realizing AEC 2015 (cont.)

ASEAN Economic Community
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



DR 1.3 Realizing AEC 2015 (cont.)
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the U
LAsicm Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.

i

Source: TDRI (2013)



TDRI 1.4 AEC 2015: Progress

1.4.1 Single market and production base

Opportunity to expand competitive production
base

Original AMS have large opportunity to
participate in the single market and production
base

Vietnam enjoys fast growing participation

CLM enjoy increasing participation through
complementarity with original AMS and
Vietham

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 8



TDRI 1.4 AEC 2015: Progress

1.4.1 Single market and production base

Revealed opportunities to be competitive Exporter in ASEAN Single Market and
Production Base

250

Source: TDRI (2013), “AEC Impacts on Thai Macroeconomic Structure”
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 9



TDRI 1.4 AEC 2015: Progress

1.4.1 Single market and production base

Revealed opportunities to be competitive Importer in ASEAN Single Market and
Production Base
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Source: TDRI (2013), “AEC Impacts on Thai Macroeconomic Structure”
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 10



TDRI 1.4 AEC 2015: Progress

1.4.2 Competitive economic region

* Increasing number of products that are
competitive in global market but still not so
large coverage

« Expanding production network but there were
declining intra-industry trade in some
Industries

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 11



TDRI 1.4 AEC 2015: Progress

1.4.2 Competitive economic region

Number of products which at least one ASEAN member state has RCAX>1

/ Source: TDRI (2013), “AEC Impacts on Thai Macroeconomic Structure”
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 12



TDRI 1.4 AEC 2015: Progress

1.4.2 Competitive economic region

Complementarity of AAEAN marketsto Thalands export
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Source: TDRI (2013), “AEC Impacts on Thai Macroeconomic Structure”
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 13
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRI 1.4 AEC 2015: Progress

1.4.2 Competitive economic region

Complementarity of AAEAN marketsto Thalland's import

D Source: TDRI (2013), “AEC Impacts on Thai Macroeconomic Structure”
45
4
P -
5 D]
. v
oD
O S
ER -
592
10 -
5 —
O T T T T T
38 5P 556 9 ) i
misl mdulsidgom inad mARLD = febkks AN W e m
U d U AN ooy
i) H
This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 14
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TDRI 1.4 AEC 2015: Progress

1.4.3 Equitable economic development

Through Trade

« CLMV has gained competitiveness in larger number of products than
original AMS
* Trade diversion threat on CLMV
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 15



TDRI 1.4 AEC 2015: Progress

1.4.3 Equitable economic development

Through Investment

« After 2006 FDI/GDP in CLV higher than IMT
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Convergence or Competition?” organized by the University of the Philippines (UP) Asian Center’s Bugkos

This was presented in the policy forum “National Interest and the ASEAN Economic Community:
Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRI 1.4 AEC 2015: Progress
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TDRI 1.4 AEC 2015: Progress
1.4.3 Equitable economic development

Through MPK

* C had higher MPK than most AMS during 2000-2008
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TDRI 1.4 AEC 2015: Progress

1.4.3 Equitable economic development
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1.4 AEC 2015: Progress

1.4.3 Equitable economic development

Equitable economic development: Outcome
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TDRl 1.4 AEC 2015: Progress

1.4.4 Integration into the global economy

«Increasing opportunities to be competitive exporter in the world
market.

Increasing opportunities to be competitive exporter in the world market
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or
Competition?” organized by the University of the Philippines (UP) Asian Center’s Bugkos Institutional Research
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TDRl 1.4 AEC 2015: Progress

1.4.4 Integration into the global economy

« Opportunities to be competitive importer from the world market
Opportunities to be competitive importer from the world market

AH -~

O = T T == l_ l_ T l_ 1

&

Number of

p@ducts

8

Brungi  Indonesia  Malaysia  Fhilippings Singapore Thailand  Cambodia Lao FDRE Myanmar  Vietnam
pio N

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence
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Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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TDRl 1.4 AEC 2015: Progress

1.4.5 Updated AMS comparative advantages

= RCAINASEAN, 2012 and 2016
= No data for Myanmar in 2012
* Product Coverage: 5,205 products (HS 6-digit)

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 23



T DRl 1.4 AEC 2015: Progress
1.4.5 Updated AMS comparative advantages

Progress of ASEAN Integration into the global economy

Number of products with RCAX>1
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TDRl 1.4 AEC 2015: Progress
1.4.5 Updated AMS comparative advantages

Progress of ASEAN to realize Single market and Production base

771 potential products for Intra ASEAN
trade to realize Single Market and
Production Base

(At least one AMS having RCAX>1 while
another AMS having RCAM>1)

771
Potential
complementary

| Total 5,205 products |

4,434

High potential products are in chemical,
plastic and machinery sector

Source: TDRI (2017)
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TDRI

2. POSITIONING IN THE RTAS IN RELATION
TO THE CHANGING GLOBAL ECONOMIC
ARCHITECTURE

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. 2



TDRI 2.1 Globalization of ASEAN

ASEAN is globalizing

ASEAN can and should globalize broader and deeper under
multilateral liberalization

Multilateral liberalization under WTO is stumbling

Regional integration could be building blocks (TPP, RCEP, ASEAN-
EU)

ASEAN Centrality is a source of bargaining power

» Deepening and comprehensive high quality integration under AEC is a
necessary condition

» AEC collective negotiation is a sufficient condition

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.




TDR! 2.2 Evolving Regional Economic Architecture

TPP minus US

 Less meaningful than otherwise

o Still undermining ASEAN Centrality and AEC
negotiation power

EU + 1(ASEAN)s
 Already undermined ASEAN Centrality

NOIS

» Another chance to regain ASEAN Centrality ?

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRI 2.3 Problems with AEC and ASEAN + 1s

AEC is insufficient and even disappointing

ASEAN+1s are stumbling blocks

« Multiple tariff structures (Tables 1 - 4)

« Large number of exclusion/sensitive/highly sensitive products
 Prohibitively high tariff spikes

 \ery restrictive tariff quota

« Complicated RoO (Table 5 and 6)

« New NTMS and NTBs (Figure 1,2 and Table 7)

« Limited Market Access and National Treatment on Services

 Limited Market Access and National Treatment on Investment
« Weak/lack of commitment on other issues such as Trade Facilitation
Competition Policy, IPR, GP, Environment and Labor

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRI 2.4 Opportunities under RCEP

GTAP simulation (Table 8)

« Assuming 33% services liberalization and 33% NTBs
reduction

 Large welfare gains for most members
« High GDP growth for most developing members

Modified Gravity Model simulation (Table 9)

 Trade facilitation has stronger positive impact than tariff
reduction on chemical products, plastic and rubber, metal
products and machinery but the opposite is found on food
products and automobile

 Trade facilitation on export has stronger positive impact than
on import

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRI 2 5 ldeal RCEP

Converging tariff structures across member countries

Single tariff structure in each member country

Converging at zero or near zero tariff rates in each member country

Simple and non-distorting ROO.

-

Significantly improved trade facilitation

Deepening and comprehensive liberalization of trade in services
Deepening and comprehensive direct investment liberalization
Balanced IPR and Government Procurement Agreements
Comprehensive Consumer Protection and Competition Policy

Fair Dispute Settlement Agreement

Capacity building and technical cooperation

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 31
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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DRI 2.6 What next for Thailand and AMS

* Thailand missed the TPP negotiations

= Now Is the best time for Thailand to joinin
* The rest of AMS should also join InTPP

= Toreinforce ASEAN Centrality

* To build a bigger TPP+RCEP block

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?”
organized by the University of the Philippines (UP) Asian Center’s Bugkos Institutional Research Program funded by the UP

Emerging Interdisciplinary Research (EIDR) Grant.

Table 1: Thailand’s tariff for selected agricultural products, 2017
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This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?”
organized by the University of the Philippines (UP) Asian Center’s Bugkos Institutional Research Program funded by the UP
Emerging Interdisciplinary Research (EIDR) Grant.
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T D RI Table 3: Thailand’s tariff structure by selected FTAs, 2013

Industry 0% rate 0% rate 0% rate
Average  Max. Min. Average  Max. Min. Average Max. Min.
share share share
All 111 80 0 20.6 0.007 5 0 99.9 21 80 0 88.4
Agricultural 22.3 65 0 15.6 0.05 5 0 99 1.3 40 0 88.9
Industrial 9.4 80 0 21.3 0 0 0 100 2.2 80 0 88.4
Industry
Animal 01, 02, 04, 05(0501-0507,0510-
Products 0511), 15(1501-1506) 21.2 50 0 173 0 0 0 100 1.7 40 0 88.6
SEyA=kiaah| 03, 05(0508,0511), 15(1504),
Products 16(1604,1605) 10 30 1 0 0 0 0 100 0 0 0 100
Vegetable 06-14, 15 (1508-1522)
Products 22.1 60 0 21.1 0.1 5 0 97.7 12 20 0 86.8
Food 16(1601-1603),17-23 25.4 65 0 4.4 0 0 0] 100 1.6 30 0 89.6
Tobacco 24 47.4 60 30 0 0 0 0 100 0 0 0 100
Mineral 25-27 2.1 30 0 51.5 0 0 0 100 0 0 0 100
Chemicals 28-38 3.3 30 0 51.1 0 0 0 100 0.3 16 0 97.1
Plastic 39 6.5 30 0 22.9 0 0 0] 100 0 0 0 100
Rubber 40 7.6 30 0 21.1 0 0 0 100 11 20 0 90
Leather 41-43 14.4 30 0 11 0 0 0] 100 6.3 32 0 64
Wood 44 6.1 20 0 3.7 0 0 0 100 0 0 0 100
Textiles 50-63 14.2 60 0 0.5 0 0 0 100 0.7 20 0 96.1
Jewelry 71 8.2 60 0 58 0 0 0 100 4.2 20 0 79
Metals 72-76,78-83 6.5 30 0 29.7 0 0 0] 100 2.3 20 0 69.1
Machinery 84 3.9 30 0 18 0 0 0 100 0.6 20 0 95.2
Electrical
Machinery 85 6.9 30 0 185 0 0 0 100 2.7 20 0 745
&Equipment
86 2.8 10 0 4.2 0 0 0 100 0 0 0 100
Automobile 87 414 80 0 15 0 0 0 100 24.7 80 0 46
Aircraft 88 3 5 0 18.2 0 0 0 100 0 0 0 100
Ship&Boat 89 4.1 10 0 45.3 0 0 0] 100 0 0 0 100

Source: TDRI (2016), “The Feasibility of Comprehensive Economic Partnership Agreement between the Republic of Korea and Thailand (CEPA)” 35



T D RI Table 4: Thailand’s tariff structure by selected FTAs, 2013
Industry HS

0% rate 0% rate 0% rate

Average  Max. Min. Average  Max. Min. Average Max. Min.

share share share

All 0.4 30 0 94.3 3 80 0 88.8 2.9 60 0 736
Agricultural 1.3 30 0 90 0.6 60 0 96.9 3.9 236 0 55.8
Industrial 0.3 10 0 95 34 80 0 87.6 2.8 60 0 76.2
Industry
Animal 01, 02, 04, 05(0501-0507,0510-
Products 0511), 15(1501-1506) 3.3 19 0 74.1 0 0 0 100 3.2 18 0 59.7
SUUAs Sl 03,05(0508,0511), 15(1504),
Products 16(1604,1605) 0.1 2 0 92.9 0 0 0 100.0 1.9 7 0 63.1
Vegetable 06-14, 15 (1508-1522)
Products 0.5 14 0 96.1 0.1 20 0 99.5 2.9 20 0 61.2
Food 16(1601-1603), 17-23 15 30 0 87.7 1.9 60 0 90.5 7.0 24 0 346
Tobacco 24 0 0 0 100 0 0 0 100 exclusion exclusion  exclusion  exclusion
Mineral 25-27 0 0 0 100 0.9 20 0 93.6 0.0 0 0 100
Chemicals 28-38 0 5 0 99.8 0.3 20 0 98 0.2 15 0 97.2
Plastic 39 0 5 0 99.6 0 0 0 100 74 11 0 7
Rubber 40 0 5 0 9953 2.6 20 0 87.1 0.9 7 0 86.4
Leather 41-43 0.1 5 0 97.1 0 0 0 100 1.8 7 0 58
Wood 44 0 0 0 100 0 0 100 0.6 4 0 776
Textiles 50-63 1.2 5 0 76.9 0.3 30 0 98.1 0.0 1 0 99.9
Jewelry 71 0 0 0 100 0.7 20 0 96.3 0.0 0 0 100
Metals 72-76,78-83 0.6 10 0 89.7 2.4 20 0 81.8 3.7 20 0 50
Machinery 84 0 0 0 100 3.3 33 0 83.2 2.4 20 0 83.5
Mieﬁ,tr:;i?,' 85 0.2 10 0 97.4 5 20 0 71.9 15 15 0 87
uipment
86 0 0 0 100 0 0 0 100 0.0 0 0 100
Automobile 87 0 0 0 100 26.3 80 0 54.2 22.7 60 0 13.7
Aircraft 88 0 0 0 100 0 0 0 100 0.0 0 0 100
Ship&Boat 89 0 0 0 100 0 0 0 100 0.0 0 0 100

Source: TDRI (2016), “The Feasibility of Comprehensive Economic Partnership Agreement between the Republic of Korea and Thailand (CEPA)” %



T IR Tables: Frequency by Type of ROOs Used in ASEAN+1 FTAs (HS2002)

185 294 8 3 458
248 1 73 61
107 137 4
8
36
149 68 4659 219 22
6
5224
3 258
10 20
43 3
334 73 4,668 5204 1380 590
6.4% 14.8% 89.4% 100.0% 26.4% 11.3%
2679 2204 122 3057 4076
2
756 1072 33 61
136 195
347 6
3918 3501 122 0 30% 4137
75.0% 67.0% 2.3% 0.0% 59.2% 79.2%
463
453 563 7 126 487
56 367 427 628 10
972 950 434 0 754 497
18.6% 18.2% 8.3% 0.0% 14.4% 9.5%
5,224 5,224 5,224 5,224 5,224 5,224

Notes: WO- wholly obtained; CC- change in chapter; CTH- change in tariff heading; CTSH change in tariff subheading; RVC- regional value content.

*Exception varies, from sourcing of materials to process.

**eg. CTH + RVC (40),CC + RVC (40), CC + Textile Rule. 37

***eg. [RVC (40)+Textile Rule] or CC, RVC (>40) or CTH.
Source: Medalla (forthcoming)



Australian Industry Group
Australian Chamber (ACCI)

MOFAT, Department of Trade Dev't
Cambodia Ministry of Commerce (Dept of
Mult'l Trade)
China Entry-EXit Inspection and
Quarantine Bur.
Indonesia Ministry of Trade (Export & Import
Facilitation)
Japan Chamber (JCCI)
Korea Korean Customs Service
Korean Chamber (KCCI)

Ministry of Commerce and Industry

Malaysia Ministry of International Trade &
Industry

Ministry of Commerce

New Zealand New Zealand Chamber (NZCCI)

I Independent Verification Services
Philippines Bureau of Customs

Singapore Singapore Customs

Thailand Ministry of Com., Foreign Trade
Dept

Vietnam Government Issuing Authority

Pre-Export Verification (Examination of

Origin
Automatic

30 days (includes company registration)
Within 7 working days

20-30 working days

15 working days for first time users; 1 working
day for exporters in database

Within 3 working days
Regular cases: 3 working days;

Cases needing onsite examination: 10 working days

3 -7 days

5 working days for online, 7 working days for
manual application

7 working days

1 working day, if procedures and information
provided are in order

Within one hour

Within 5 working days

Step 1: Factory registration - 1 week

Step 2: Manufacturing cost statement - at least 7

days before exportation

3 working days

Within 5 working days

(o)

Issuance of CO

Table 6: Processing Time for Origin Certificate Procedure

Issuing Body/ Authority

Australia

Within 1 working day

2 hours for electronic application

1-2 working days
10 hours, 55 mins

Within 1 day

Within 1 day

Within 2 working days

3 days

1 working day for online, 2 days for manual

1 working day
1 working day

Within 4 hours

Within same day
2- 3 working hours

Within 1 day; 4 hours for EDI systems

oject: Rob Scollay, Towards Accessible FTA: The Role of ROO Documentation in FTA Utilization; Interviews 3



DRI NTMs in ASEAN

The possibility to encounter the applicable non-
tariff measures in ASEAN countries by
industries

The possibility to encounter the applicable non-
tariff measures in ASEAN countries by
enforcing countries

Figure1: Theproportionofgoodsheing FHgure2: Theproportionof goodsbeng enforoed with

enforoed with NTIViat leastonemessure NTVisat least onemessure
0 25 50 75 100 0 25 50 75 100
Indonesia. | i i - Autonbile | : : 67
Meaysia Farochemical Agricuiure producisare
Sngepare Food the secondmost affected
\ierem Indonesiais themost . W NTVE
_ exensive userof NT\Vs Cremicaipoducts
Bund Autorobie parts
Fhlippines Pl
Treiland
Paper
Mermer 10 ) ,
Garbodia Thalandimposed RedBoxmeasures on WoodFuritre
140products, mostly agricultural products
LeoHCR : a ] | Qhers
Lesther
Jenety

Source: TDRI (2016), “The Feasibility of Comprehensive Economic Partnership Agreement between the Republic of Korea and Thailand (CEPA)”

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant. ‘9



TDRI NTVsin AFAN

Measures most commonly used by AMS are standards,

non-automatic licensing, and import prohibition

Table 7:Types of non-tariff measures adopted in ASEAN member countries

Automatic Automatic licensing
licensing
Technical Standards, testing, labeling * * * * * * * *
Pre-shipment inspection *
Quantity-control  Non-automatic licensing * * * * * * * * *
Import quota * * *
Import prohibition * * * * * * * * * *
Monopolistic Monopoly * * * * * *
Financial Terms of payment *
Price-control Anti-dumping duties * * * * *
Countervailing duties
% % *

Safeguard

Source: TDRI (2016), “The Feasibility of Comprehensive Economic Partnership Agreement between the Republic of Korea and Thailand (CEPA)”

UpI9 (4Qal3) Yy2103say Alouldiosipiaiuf

buibiaw3 dn ays Aq papunf wpibo.d Yr4pasay |puoianiisuj soxbng s,433ua) ubisy (dn) saurddijiyd ays Jo Aysiantun ays Aq paziuobio
wcuonnadwo) 40 a3uabianuo) :Ayunwiwo) s1wouolz NSy 3yl pup 3saiajul [puoiIppn,, wniof Ao1jod ayl ur pajuasaid Som siy
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Table 8: Macroeconomic Impacts of Possible RCEP on Members’ Economy

Vaicble
Welfare (EV),
(Million US$)
- Allocative Efficiency
- Endowments Change
- Technical Change
- Terms of Trade
GDP
Private Consumption
Investment
Value of Export
Value of Import
Terms of Trade
Inflation
CO Emission
Ratio of Return to Primary
Factor to CPI
-Land
-Unskilled labor
-Skilled labor
-Capital
-Natural Resource
Ratio of Tax to INCOME
(Change)
- Total Tax

- Private consumption tax

- Income tax

(Unit: Percentage change otherwise specified)

Austrdia NenZedand  China Jgen

20,081

3,836
4,095
5,033
7,079
1.855
2.828
3.34
7.19
11.532
4.084
1.186
-1.003

69.733
2.952
2.328

-0.384

13.668

-0.0001

3,487

757
1,490
1,118

132
2.823
3.036
3.984
5.922
6.607
0.358

-0.582
1.975

17.159
3.105
2.863

-0.478

11.847

212,051

45,336
100,382
91,875
-30,831
7.713
5.981
9.496
19.947
21.869
-2.272
-1.409
1.772

16.132
6.731
6.964

-1.827

-3.062

88,792

18,283
24,324
25,126
24,208
1.975
2.692
3.047
9.326
13.584
2.955
2.187
1.891

-25.282
2.898
3.008
0.293

-5.928

india Koea | Thalend bhdonesa Mbasa  Phippnes Sggooe Menam

83,275

18,618
33,199
40,741
-7,383
8.377
7.432
9.468
24.343
18.548
-2.69
-2.934
-3.668

15.79
8.605
7.929
-0.935
3.257

54,295

14,935
22,006
20,001
-1,965
6.413
7.4
8.105
10.926
12.203
-0.439
-3.652
5.258

-70.862
10.99
11.392
4.423
13.679

27,049

3,029
14,863
11,973
-3,595
13.468
12.992

14.69
14.415
13.263
-1.695
-3.914

7.378

15.225
11.782
12.193

0.453
15.338

30,822

2,857
11,743
15,244

775

7.484

7.757

7.727
13.106
14.224

0.489
-1.062

1.069

18.503
7.575
7.264

-1.112

9.73

32,645

3,408
15,030
18,195
-6,579
21.913

19.02
22.793
20.405
17.615
-2.786
-4.431
16.644

18.704
18.774
18.209
-1.118
16.057

29,596

3,007
18,198
11,842
-3,735

25.81

23.59

29.77
29.238
24.106
-4.162
-2.835
20.745

3.973
21.089
26.651

-1.811
14.507

-0.00438 -0.00254 -0.00858 -0.00153 -0.01056 -0.01604 -0.00463 -0.00088 -0.00117 -0.00229
-9.6E-05 0.000428 -0.00018 -8.6E-05 0.000115/ -0.00049 0.000091 -8.5E-05 -0.00076

0.00066 0.000394 0.000106 0.000298 0.000402 0.00155/0.000389 0.000043 0.000565 0.000401

Source: TDRI (2016), “Impact Assessment of the Regional Comprehensive Economic Partnership (RCEP) and Appropriate
Negotiation Options for Thailand”

7,036

721
3,189
3,075

506
4.389
4.568
4.991
3.472
3.241
0.234

-0.197
3.379

20.664
4.429
4.665

-0.076

14.696

27,829

6,633
10,003
16,904
-4,238
55.907
42.994
68.746
49.195
45.647
-5.374
-6.629
35.832

0.919
51.749
51.6
-3.384
19.715

-0.00073 -0.02351
-7.7E-05 -0.00258
0 0.002621

41



‘ \\\ 3 K\“ This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of
U [ y | A < the Philippines (UP) Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
| A Y

Table 9: Trade gravity results: 6 main industries

Industy: Food Products (H516-23) Chemicals (HS 28-38)
(Basaline) (Modified I) (Modified II) (Baselme) (Modified I) (Modified II)
Dependent vaniable: Export Export Export Export Export Export
Bilateral Sum of GDP (G,) 0.130%¢* 0.12304# 0.140%%¢ 0.164%¢¢ 0.146%+* D17
(0.00128) (0.00153) (0.00139) (0.0006°1) (0.000758) (0.000697)
Similanity in Country Size (S,) 0.00000%*+ 0.00938%4+ 0.00538%¢¢ 0.00676%*+ 0.00830% ¢+ 0.00265%4+
(0.000581) (0.000720) (0.000655) (0.000316) (0.000353) (0.000324)
Difference in Relative Factor Endowments (R.) 0.03114+* -0.027144# 0.0301%* 0.00622¢ ¢+ 0.0118%** 0.0171%%+
(0.00114) (0.00129) (0.00120) (0.000349) (0.000590) (0.000544)
Log Distance 01404 0.129%e 0.156%++ -0.112%* -0.106%+* {.13244
(0.00147) (0.00166) (0.00159) (0.000766) (0.000798) (0.000701)
Dunumy: Border 0.100%4+ 0.0850%*¢ 0.08274%+ 0.06084** 0.06334*+ 0.07304%+
(0.00404) (0.00500) (0.00451) (0.00217) (0.0024) (0.00214)
Dummy: Common Language 0.0350%¢+ 0.0254%%¢ 0.0433 44+ 0.0154%++ 0.0260%+* -0.006204*+
(0.00334) (0.00378) (0.00338) (0.00171) (0.00181) (0.00160)
Trade Facilines (Exporters) 0.000952 0.0150%4+ 0.154%¢ 0.206%**
(0.00587) (0.00539) (0.00280) (0.00265)
Trade Facilines (Tmporters) 0.0364%** 0.0574¢44 0.00284++ 0.113%¢¢
(0.00526) (0.00472) (0.00251) (0.00228)
Log(1+tanff) -0.087444+ -0.138%+ 0.110%*¢ -0.0668***
{0.0129) (0.0103) (0.0120) (0.0128)
Constant 0.00gene -1.013%%+ -0.900%#+ -2.2340ee =2.75400e 4. 13]%%
(0.0352) (0.0420) (0.0398) (0.0189) (0.0213) (0.0270)
Product Fixed Effects No No Yes No No Yes
Year Fixed Effects No No Yes No No Yes
Observations 187,768 151.911 151,911 686,566 633,210 633.210
R-squared 0.144 0.112 0.261 0.105 0.106 0288
Notes: Standard errors i parenthesas *** p<0.01, ** p=0.05, * p<0.1. 42

Source: TDRI (2016), “The Feasibility of Comprehensive Economic Partnership Agreement between the Republic of Korea and Thailand (CEPA)”
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Indusmy: Plasac and Rubbers (HS 3940) Metals (HS 72-83)
(Baselme) (Modified I) QfodiSed II) (Bazeline) (ModifSed I) (Modified II)
Dependent variable: Expont Export Export Export Export Export
Bilateral Sum of GDP (G,) 0.160%++ 0.143%+ 0.162%** 0.171%%+ 0.14400» 0.162%*+
(0.000908) (0.000976) {0.000874) (0.000674) (0.000725) (0.000663)
Similarity in Country Size (S,) -0.00136%~+ 0.00236%*+ -0.000830*+ 0 004054+ 0.00346%~+ -0.00670%**
(0.000412) (0.000457) (0.000411) (0.000300) (0.0003349) (0.000305)
Difference in Relative Factor Endowments (R.) 0.00192+¢ 0.0130%++ 0.0168%++ 0.0184%*~ 0.0323%%¢ 0.0308%#+
(0.000761) (0.000810) (0.000727) (0.000548) (0.000593) (0.000347)
Log Distance 0.1624** -0.156%** -0.175%¢* -0.165%++ H.155%0 -0.167%++
(0.00102) (0.00109) (0.000895) (0.000738) (0.000761) (0.000679)
Dummy: Border 0.0617%** 0.0535¢%+ 0.0588%*+ 0.0685%+* 0.0612%*+ 0.0621%*
(0.00204) (0.00321) (0.00273) (0.00211) (0.00238) (0.00206)
Dunumry: Conumon lansuage -0.00432* -0.0200%*+ -0.0131** -0.000939 -0.0167**» 000413+
(0.00241) (0.00250) (0.00216) (0.00169) (0.00178) (0.00161)
Trade Facilities (Exporters) 0. 240%e+ 0.202%9* 0.200%+» 0.248%¢¢
(0.00372 (0.00339) (0.00279) {0.00258)
Trade Facilities (Iimporters) 0.113%¢ 0.120%%* 0.132¢4e 0.153%¢¢
(0.00335) (0.00298) (0.00248) {0.00223)
Log(1+tanff) -0.0844%+ -0.105%+ 03440 -0.112%4+
(0.0164) (0.0158) (0.0123) (0.0109)
Constant -1.841%%* -2.505¢ ¢+ -3.636%** -1.085%# -2.663%** -3.670%4+
(0.0250) (0.0280) (0.0903) (0.0185) {0.0212) (0.223)
Product Fixed Effects No No Yes No No Yes
Year Fixed Effacts No No Yes No No Yes
Observatons 301.659 287.013 287,013 647,305 605.731 605,731
R-squared 0.170 0176 0.364 0.147 0.150 0317

Notes: Standard erTors i parenthesas *** p<0.01, ** p=0.05, * p<0.1.

UDID (YQI3) Y2103say Aipuijdiosipiaiuf

buibiaw3 dn ay1 Aq papunf wpiboid Yysipasay [puoiiniiasuj soybng s,431ua) unisy (dn) saurddijiyd aya fo Aysianiun ayy Aq paziunb.io

Source: TDRI (2016), “The Feasibility of Comprehensive Economic Partnership Agreement between the Republic of Korea and Thailand (CEPA)”
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Table 9: Trade gravity results: 6 main industries (cont.)

IndusTy: Machinery (H584-85) Automobile (HS87)
(Baseline) Modified I) (Modifiad II) (Baseline) ModiSed I) (Modified II)
Dependent variable: Export Export Export Export Export Export
Bilateral Sum of GDP (G,) 0.192%%+ 0.163%** 0.185%%¢ 0.164%+* 0.148%+* 0.1664**
(0.000483) (0.000522) (0.000465) (0.00157) (0.00174) (0.00157)
Simlanty in Country Size (S;) 00054004+ -0.0043644 -0.00771%* 0.00027%#+ 0.00660%** 001149
(0.000214) (0.000241) (0.000214) (0.000683) (0.000820) (0.000740)
Difference in Relanve Factor Endowments (R.) 0.00127%*+ 0.0176%+* 0.0100%#» -0.034400 00443000 -0.0352%+
(0.000397) (0.000435) (0.000391) (0.00136) (0.00153) (0.00141)
Log Distance -0.135%¢¢ -0.127¢¢+ -0. 14644 0.148%*+ 014204 -0.160%++
(0.000543) (0.000565) (0.000490) (0.00181) (0.00189) (0.00159)
Dunuy: Border 0.0330%++ 0.0333%+» 0.0378%** 003454 0.00033 0.0328%++
(0.00169) (0.00189) (0.00164) (0.00525) (0.00590) (0.00500)
Dunumry: Common lansuage 0.0171%¢+ 0.00357%++ 0.0168%** -0.03684*+ -0.0342440 -0.0279%*
(0.00128) (0.00132) (0.00112) (0.00413) (0.00440) (0.00386)
Trade Facilities (Exporters) 03004 03604+ 0.127%e# 0.1614**
(0.00204) (0.00184) (0.00686) (0.00639)
Trade Facilities (Timporters) 0.1724n¢ 0.103%»+ 0.0616%** 0.06114**
(0.00185) (0.00164) (0.00633) (0.00357)
Log(1+tanff) 0.08724%e -0.184%*» 0.162%» -0.2]10%+#
(0.0105) (0.0104) (0.0141) (0.0148)
Constant -2.720%¢* -3.8514¢* -4 5884 -1.6834** -2036%** -2.675%%*
(0.0135) (0.0153) (0.0166) (0.0439) (0.0503) (0.0875)
Prochact Fixed Effects No No Yes No No Yes
Year Fixed Effects No No Yes No No Yes
Observations 1,080.808 970,136 970.136 00322 02240 92240
R-squared 0.166 0.190 0381 0.176 0.166 0373

Notes: Standard erTors in parentheses *** p=0.01, ** p=0.05, * p-0.1.

UDJD (YAIF) Y2103say Aipuljdiasipiaiuj buibiaw3

dn ay1 Aq papunf wpibo.id Yy3ipasay [puoianiiisuj soybng s,131ua) uvisy (dn) sauiddijiyd aya fo Aysianiun aya Aq paziuob.io

Soyrce: TDRI (2016). “The Feasibility of Comprehensive Economic Partnershin Adreement between the Republic of Koreaand Thailand(CEPA)”
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3. PREPARATIONS OF DOMESTIC
ECONOMY AND CONSTITUENCY
FOR THE AEC

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 5
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



DRI 3.1 Commitments to AEC 2015

= Too shallow and too narrow commitments
and deliverables, particularly with respect
to NTMs, investment, services and MRAS

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 46
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRI 3.2 Domestic economic policy

* |nconsistent with AEC commitments, e.g. domestic price
Intervention on rice and maize and NTB on maize

= Inadequate financial and technical assistance to farmers and
SMEs for adjustment and restructuring

= |nappropriate investment promotion and industrial policy and
Incentive instruments

= Inconsistent policies and unequal treatments across sectors,
along value chains and by size of businesses

= Qutdated law and regulations
= Too many and long bureaucratic red tape

= Unnecessary and overlapping documents and permits
requirements

= Inadequate infrastructures, e.g. transportation, logistics, power,
water drainage, etc.

* Urgent need of economic reform and regulatory reform

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP)
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRl 3.3 Economic reform: Thailand 4.0 and AEC Connect

3.3.1 Thailand 4.0

Thailand’s Scenario

Middle

Income
Trap

Lost
Decades

Source: Suvit Maesincee (2016) Thailand 4.0 Value-Based Economy

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 48
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRl 3.3 Economic reform: Thailand 4.0 and AEC Connect

3.3.1 Thailand 4.0

Thailand’s Economic Model

Thai

Economy 4.0
A

&
5 v
2 Thai
o N Economy 3.0
= \
“ N
_g Thai
= Economy 2.0
o
>3 . \ \
Thai
Economy 1.0
This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 49

Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRl 3.3 Economic reform: Thailand 4.0 and AEC Connect

3.3.1 Thailand 4.0

Transformative Shifts

Smart lf_
Farming \

N
Traditional LV

Farming |

Source: Suvit Maesincee (2016) Thailand 4.0 Value-Based Economy

High Value Knowledge Workers/

e High Skilled Labors
Traditional ‘\ Unskilled .\
Services Labors

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) w
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRl 3.3 Economic reform: Thailand 4.0 and AEC Connect

3.3.1 Thailand 4.0

Investment-led Transformation
Source: Suvit Maesincee (2016) Thailand 4.0 Value-Based Economy

Outward
\ Investment

O\ 7

Inward Domestic
Investment Investment
Disinvestment
» High-Technology * Low-Technology
« High Skilled Labor * Unskilled Labor
This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 51

Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



TDRl 3.3 Economic reform: Thailand 4.0 and AEC Connect

3.3.2 AEC Connect
Objectives

 Toincrease competitiveness and upgrade Thailand as a Trading
Nation

 Strengthen private sectors and create opportunities for trade
and investment in ASEAN countries

Strategies

« Adjust policies to promote trade and investment
 Facilitate cross-border trade

« Develop new channels for trade i.e. E-commerce
 Develop logistic linkages

 Increase brand competitiveness

 Establish good relations with ASEAN countries
Source: TDRI (2016) “AEC Connect”

This was presented in the policy forum “National Interest and the ASEAN Economic Community: Convergence or Competition?” organized by the University of the Philippines (UP) &
Asian Center’s Bugkos Institutional Research Program funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.
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This was presented in the policy forum “NationaHn erest and the ASEAR conomic Community: Convergence or Competition?” organized by the University of the Philippines (UP) 53
Asian Center’s Bugkos Institutional Research Program  funded by the UP Emerging Interdisciplinary Research (EIDR) Grant.



